governance in Germany. The traditional, relatively 'cosy' financial environment for banks has altered dramatically. As Bernd Fahrholz, the former CEO of Dresdner Bank, which was Germany's third largest bank, put it: 'no stone has been left unturned ' (cited in Hackethal 2004: 71) .
There is little agreement among social scientists about the consequences of these changes. Some still stress the continuities of 'coordinated' or 'Rhineland' capitalism (e.g. Vitols 2004) while others emphasize the ruptures (e.g. Lane 2003) . But almost all such assessments limit themselves to descriptions of the changes and continuities in German capitalism and often give no clear account of the driving forces of this change and continuity. Often 'globalization' is presupposed as the driving force of change (treated like a deus ex machina) 1 while the rather ambiguous and somewhat tautological concept of 'path dependency' 2 serves to explain continuities. I share the view that a transition from a bank-based system to a market-based system is on the way in Germany. This trend, I argue, is likely to continue despite the bursting of the stock market bubble in 2000-2 and the current financial crisis because there are more fundamental driving forces at work. The transition to a market-based financial system is not confined to Germany. It has taken place in other developed capitalist countries as well. I want to argue in this chapter that it has to be explained in relation to the long-run tendencies of capital accumulation, especially as these dynamics are shaped by the restructuring of American capitalism and the changing policies and capacities of the American state. American capital markets serve as a model for the restructuring of the German financial system and American firms and financial investors are important actors in the German financial system. We can talk about Americanization to the extent that the US still incarnates the most advanced state of capitalist development: the more developed shows to the less developed the image of its own future, as Marx (1990: 91) once put it.
The relation between industrial capital and financial capital
To properly address the relation of the financial system to capital accumulation, it is necessary to clarify the concepts of industrial and financial capital, not least because they are often used with different meanings even within the Marxist tradition. Marx showed that under the capitalist mode of production all forms of capital are ultimately related to the exploitation of labour and the appropriation of surplus value in the process of production. However, as potential capital, money itself becomes a commodity. More precisely, the potential function of money as capital is 'sold' only for a certain time; money is lent. Interest is the 'price' the borrower has to pay for the potential capital (in mainstream economics referred to as 'cost of capital'). The payment of interest presupposes that potential capital is really converted into productive functioning capital, because the interest ultimately has to be paid out of the
